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he MG Grnoup, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor
and Board of Aldermen
City of Clarksburg, Tennessee

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities, the business-type activities, and
each major fund of the City of Clarksburg, Tennessee, as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the City of Clarksburg, Tennessee’s
basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type activities, and
each major fund of the City of Clarksburg, Tennessee as of June 30, 2023, and the respective changes in
financial position and, where applicable, cash flows thereof and the respective budgetary comparison for
the general fund and drug fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the City of Clarksburg and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the City of Clarksburg’s ability
to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and

515 NW Atlantic Street, Tullahoma, Tennessee 37388
Phone (931) 393-3307 Fax (931) 563-5585



therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we

e exercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion is
expressed.

e evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Clarksburg’s basic financial statements. The schedule of expenditures of federal
awards and state financial assistance is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information is the responsibility of management and was
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derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditures of federal awards and state financial assistance is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory section, the Schedules of Changes in Long-Term Debt by Individual Issue,
Principal and Interest Requirements and Utility Rate Structure and Number of Customers but does not
include the basic financial statements and our auditor’s report thereon. Our opinions on the basic
financial statements do not cover the other information, and we do not express an opinion or any form
of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 20,
2023 on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
City’s internal control over financial reporting and compliance.

Tullahoma, Tennessee
November 20, 2023



City of Clarksburg, Tennessee
Management’s Discussion and Analysis
June 30, 2023

As management of the City of Clarksburg, Tennessee (the City) we offer readers of the City’s financial
statements this narrative overview and analysis of the financial activities of the City for the fiscal year
ended June 30, 2023. The analysis focuses on significant financial position, budget changes and variances
from the budget, and specific issues related to funds and the economic factors affecting the City.

Financial Highlights:

= The assets of the City of Clarksburg exceeded its liabilities and deferred inflows of resources at
the close of the most recent year by $2,835,206. Of this amount, $352,172 (unrestricted net
position) may be used to meet the government’s ongoing obligations to citizens and creditors.

= Expenditures of the General Fund were under budget by $89,545.

= As of the close of the current fiscal year, fund balance for the General Fund was $313,015 or
51.83% of total general fund expenditures.

= Asofthe close of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $313,641.

Overview of the Financial Statements:

This discussion and analysis is intended to serve as an introduction to the City of Clarksburg’s basic
financial statements. The City’s basic financial statements comprise three components: (1) government-
wide financial statements, (2) fund financial statements, and (3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-wide financial statements — The Government-wide financial statements are designed to
provide readers with a broad overview of the City’s finances, in a manner similar to a private-sector
business.

The Statement of Net Position presents information on all of the City’s assets, liabilities, and deferred
inflows of resources with the difference between the two reported as net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position of the City is
improving or deteriorating.

The Statement of Activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected tax and earned but unused vacation leave).

Both government-wide financial statements distinguish functions of the City that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the City of Clarksburg include general government, public works,
public safety, and parks and recreation. The business-type activity of the City is wastewater services.

Fund Financial statements — A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Clarksburg, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-
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City of Clarksburg, Tennessee
Management’s Discussion and Analysis
June 30, 2023

related legal requirements. All of the funds of the City can be divided into two categories: governmental
funds and proprietary funds.

Governmental Funds — Governmental funds are funds used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, government fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the end
of the fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of the governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may be better able to understand the long-term impact of the government’s near-term
financial decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains two individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances of both funds.

The City adopts an annual appropriated budget for its General Fund and Drug Fund. The City’s Charter
necessitates re-appropriations of the budget only when the entire fund expenditures are expected to
exceed budgeted amounts. A budgetary comparison statement has been provided for the General Fund
and Drug Fund to demonstrate compliance with the appropriations.

Proprietary Funds — The City maintains one type of proprietary fund. Enterprise funds are used to report
the functions presented as business-type activities in the government-wide financial statements. The City
uses an enterprise fund to account for its wastewater services.

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. The proprietary fund financial statements provide information for wastewater
operations and is considered to be a major fund of the City..

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Government-wide Overall Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the City of Clarksburg, assets exceeded liabilities by $2,835,206 at the close of this
fiscal year, compared to $2,747,970 at the close of the prior fiscal year.

By far the largest portion of the City’s net position (88%), reflects its investment in capital assets (e.g. land,
buildings, machinery, and equipment and infrastructure) less any related debt used to acquire those
assets that is still outstanding. The City uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the City’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this
debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate
these liabilities.



City of Clarksburg, Tennessee
Management’s Discussion and Analysis
June 30, 2023

An additional portion of the City of Clarksburg, Tennessee’s net position (less than 1%) represents the
resources that are subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position may be used to meet the government’s ongoing obligations to citizens and
creditors.

At the end of the current fiscal year, the City of Clarksburg, Tennessee is able to report positive balances
in all three categories of net position, both for the government as a whole, as well as for the City’s separate
governmental and business-type activities.

SUMMARIZED FINANCIAL INFORMATION

Net Position
Governmental Activities Business-Type Activities
2023 2022 2023 2022

Current assets $ 370,925 $ 555,285 S 41,003 S 31,554
Capital assets, net 654,906 327,846 2,120,153 2,123,199
Total assets 1,025,831 883,131 2,161,156 2,154,753
Current and Other Liabilities 4,490 23,174 39,373 4,769
Long-Term Liabilities 124,272 - 128,891 205,744
Total Liabilities 128,762 23,174 168,264 210,513
American Rescue Plan Funds 54,755 56,227 - -
Total Deferred Inflows of Resources 54,755 56,227 - -
Net Investment in Capital Assets 529,906 327,846 1,952,502 1,917,455
Restricted 626 2,847 - -
Unrestricted 311,782 473,037 40,390 26,785
Total Net Position 842,314 803,730 1,992,892 1,944,240

Changes in net position. Governmental activities increased the City’s net position by $38,584. Business-

type activities net position increased by $48,653.



Revenues

Program Revenues:
Charges for services
Operating grants
Capital grants

General Revenues:
Local taxes
Intergovernmental
Court fines
Otherrevenues

Total revenues

Expenses
General government
Public safety
Highways
Parks and Recreation
Wastewater

Total expenses

Change in net position
Beginning Net Position
Ending Net Position

Governmental Activities

City of Clarksburg, Tennessee
Management’s Discussion and Analysis
June 30, 2023

Changes in Net Position

Governmental Activities

Business-Type Activities

2023 2022 2023 2022
$ 200 $ 200 108,053 $ 102,472
13,916 14,228 - -
106,066 17,627 - 6,518
129,313 129,472 - -
49,091 47,717 54,000 -
55,650 48,548 - -
18,646 97,847 - -
372,882 355,639 162,053 108,990
166,917 121,484 - -
76,671 107,680 - -
19,735 32,438 - -
16,975 6,429 - -
54,000 - 113,400 101,218
334,298 268,031 113,400 101,218
38,584 87,608 48,653 7,772
803,730 716,122 1,944,239 1,936,467
842,314 803,730 1,992,892 1,944,239

The focus of the City of Clarksburg’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City’s governmental funds reported combined ending fund
balances of $313,641, a decrease of $162,243 in comparison with the prior year. Approximately $313,015
(99%) of this balance is unassigned. This amount is available for spending at the government’s discretion.
The remainder of the fund balance is non-spendable, committed or assigned for specific purposes. At June
30, 2023 fund balance of $626 was restricted for the Drug Fund.



City of Clarksburg, Tennessee
Management’s Discussion and Analysis
June 30, 2023
Proprietary fund

The City’s proprietary fund provides the same type of information found in the government-wide financial
statements, but in more detail.

Unrestricted net position at the end of the year for the Wastewater Fund was $40,390. Total net position
increased by $48,653 with an ending net position of $1,992,892.

Capital Assets

The City of Clarksburg’s investment in capital assets balance from its governmental and business-type
activities at June 30, 2023, was $2,775,059. This investment in capital assets includes land, buildings and
improvements, machinery and equipment, park facilities, roads, highways, and wastewater plant.

Capital Assets

Governmental Activities Business-Type Activities
2023 2022 2023 2022

Land $ 111,392 $ 111,392 S - S -
Construction in progress 4,800 31,945 - -
Buildings 530,357 142,755 - -
Improvements 124,095 124,095 - -
Machinery and equipment 209,132 213,530 - -
Infrastructure 465,403 465,403 2,817,859 2,763,859
Less: accumulated depreciation (790,273) (761,274) (697,706) (640,660)
Net capital assets 654,906 327,846 2,120,153 2,123,199

Additional information on the City of Clarksburg’s capital assets can be found in the notes to the financial
statements section of this report.

Long-term Debt

At the end of the current year, the City of Clarksburg had debt outstanding of $167,651. Of this amount,
$38,056 is due in the next fiscal year.

The City of Clarksburg’s long-term debt for the Wastewater Fund shows a decrease of $38,093 from
payments made during the period.

Additional information on the City of Clarksburg’s debt can be found in the notes to the financial
statements section of this report.

The USDA approved a loan with the State for $125,000 for the General Government. The funding was
received during this period, but repayments do not begin Until October 2023.

Requests for Information

This financial report is designed to provide a general overview of the City of Clarksburg, Tennessee’s
finances for all those with an interest in the government’s finances. Questions concerning any of the



City of Clarksburg, Tennessee
Management’s Discussion and Analysis
June 30, 2023

information provided in this report or requests for additional financial information should be addressed
to the City Recorder, PO Box 117, Clarksburg, TN 38324.
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Assets
Cash and cash equivalents
Receivables:

Intergovernmental

Customers, net
Internal balances
Prepaid items
Restricted cash and cash equivalents
Capital assets, nondepreciable
Capital assets, depreciable, net

Total assets

Liabilities
Accounts payable and accrued liabilities
Noncurrent liabilities
Due within one year
Due in more than one year
Total liabilities

Deferred Inflows of Resources

Unavailable Revenue - American Rescue Plan Funds
Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted - drug enforcement
Unrestricted

Total net position

City of Clarksburg, Tennessee
Statement of Net Position
June 30, 2023

Governmental Business-type

Activities - Activities Total
286,548 S 47,037 S 333,585
6,155 - 6,155
- 8,966 8,966
15,000 (15,000) -
10,206 - 10,206
53,016 - 53,016
116,192 - 116,192
538,714 2,120,153 2,658,867
1,025,831 2,161,156 3,186,987
2,529 613 3,142
1,961 38,056 40,017
124,272 129,595 253,867
128,762 168,264 297,026
54,755 - 54,755
54,755 - 54,755
529,906 1,952,502 2,482,408
626 - 626
311,782 40,390 352,172
S 842,314 S 1,992,892 S 2,835,206

See notes to the financial statements
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City of Clarksburg, Tennessee
Statement of Activities
For the Year Ended June 30, 2023

Program Revenues Net (Expense) Revenue and Changes in
Operating Capital Net Position
Charges Grants Grants Primary Government
for and and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary Government:
Governmental Activities:
General government S 166,917 S 200 S - S 106,066 S (60,651) S - S (60,651)
Public safety 76,671 - - - (76,671) - (76,671)
Highways and streets 19,735 - 13,916 - (5,819) - (5,819)
Parks and recreation 16,975 - - - (16,975) - (16,975)
Total governmental activities 280,298 200 13,916 106,066 (160,116) - (160,116)
Business-type activities:
Wastewater 113,400 108,053 - - (5,347) (5,347)
Total business-type activities 113,400 108,053 - - - - (5,347) (5,347)
Total Primary Government S 393,698 S 108,253 S 13,916 S 106,066 (160,116) (5,347) (165,463)
General revenues:
Sales tax 120,208 - 120,208
Alcoholic beverage tax 9,105 - 9,105
Intergovernmental revenues:
State sales tax 45,055 - 45,055
Other state revenues 4,036 - 4,036
Court fines 55,650 - 55,650
Investment income 1,052 - 1,052
Rental Income 3,655 - 3,655
Miscellaneous 13,939 - 13,939
Transfers (54,000) 54,000 -
Total general revenues 198,700 54,000 252,700
Change in net position 38,584 48,653 87,237
Net position - beginning 803,730 1,944,239 2,747,969
Net position - ending S 842,314 S 1,992,892 S 2,835,206

See notes to the financial statements
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City of Clarksburg, Tennessee
Balance Sheet
Governmental Funds
June 30, 2023

Total
General Governmental
Fund Funds
Assets
Cash and cash equivalents S 285,922 626 S 286,548
Receivables, net 6,155 - 6,155
Prepaid items 10,206 - 10,206
Advance to Wastewater Fund 15,000 - 15,000
Restricted cash and cash equivalents 53,016 - 53,016
Total assets S 370,299 626 S 370,925
Liabilities
Accounts payable and accrued liabilities 2,529 - 2,529
Total liabilities 2,529 - 2,529
Deferred Inflows of Resources
Unavailable Revenue - American Rescue Plan Funds 54,755 - 54,755
Total deferred inflows of resources 54,755 - 54,755
Fund Balances
Restricted - drug enforcement - 626 626
Unassigned 313,015 - 313,015
Total fund balances 313,015 626 313,641
Total liabilities, deferred inflows of resources and fund balances S 370,299 626 S 370,925

See notes to the financial statements
12



City of Clarksburg, Tennessee
Reconciliation of the Balance Sheet of Governmental Funds to
the Statement of Net Position
June 30, 2023

Total fund balances, governmental funds S 313,641
Amounts reported for governmental activities in the statement of net position are different because:

Some liabilities, including notes payable are not due and payable in the current period and
therefore are not reported in these funds (125,000)

This also includes compensated absences (1,233)

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds 654,906

Net position of governmental funds S 842,314

See notes to the financial statements
13



Revenues
Taxes
Intergovernmental revenue
Federal and state grants
Fines and forfeitures
Donations
Charges for services
Investment income
Rental Income
Miscellaneous revenues

Expenditures
Current:
General government
Public safety
Highways and streets
Parks and recreation
Drug investigation and control
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other Financing Sources (Uses)
Transfers (out)
Debt proceeds
Total other financing sources and uses

Net change in fund balances

Fund balances - beginning
Fund balances - ending

City of Clarksburg, Tennessee
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2023

Total
General Drug Governmental
Fund Fund Funds
129,313 - 129,313
63,007 - 63,007
84,616 - 84,616
55,650 277 55,927
21,450 - 21,450
200 - 200
1,052 2 1,054
3,655 - 3,655
13,939 - 13,939
372,882 279 373,161
490,523 - 490,523
76,671 - 76,671
19,735 - 19,735
16,975 - 16,975
- 2,500 2,500
603,904 2,500 606,404
(231,022) (2,221) (233,243)
(54,000) - (54,000)
125,000 - 125,000
71,000 - 71,000
(160,022) (2,221) (162,243)
473,037 2,847 475,884
313,015 626 313,641

See notes to the financial statements
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City of Clarksburg, Tennessee
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities
For the Year Ended June 30, 2023

Net change in fund balance - total governmental funds S (162,243)
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of

activities the cost of those assets is allocated over their estimated useful lives and reported

as depreciation expense. This is the amount by which depreciation exceeded capital outlays

in the current period. 327,060

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of the principle of long-term debt consumes the current financial
resources of governmental funds. Neither transaction has any effect on net positon. (125,000)

Expenses reported in the statement of activities that do not require the use of current
resources are not reported as expenditures in the fund statements Change in Net Position of

Governmental Activites. (1,233)

Change in net position of governmental activities S 38,584

See notes to the financial statements
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City of Clarksburg, Tennessee

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

General Fund
For the Year Ended June 30, 2023

Revenues

Local Taxes:
Sales Tax
Alcoholic beverage tax

Court fines

Intergovernmental Revenue:
State sales tax
Gas and motor fuel tax
State petroleum special tax
State income tax
In lieu of tax
Sportsbetting

Charges for services

Other Revenue:
Rental income
Investment income
Donations
Grants and other contributions
Miscellaneous revenues
Total revenues

Expenditures
Current:
General Government

Salaries, taxes and benefits
Repairs and maintenance
Supplies
Utilities
Other operating expenses
Donations
Capital Outlay

Public Safety - Police:
Salaries, taxes and benefits
Repairs and maintenance
Supplies
Other operating expenses
Capital outlay

State Street Aid
Street lighting and repairs

Parks and Recreation
Repairs and maintenance
Utilities
Miscellaneous

Total expenditures

Budget
Variance with
Original Final Actual Final Budget

S 108,000 S 108,000 120,208 12,208
10,000 10,000 9,105 (895)
75,000 75,000 55,650 (19,350)
42,000 42,000 45,055 3,055
15,000 15,000 13,222 (1,778)
700 700 694 (6)

300 300 - (300)
4,000 4,000 3,418 (582)
300 300 618 318

- - 200 200

3,000 3,000 3,655 655
1,000 1,000 1,052 52
21,450 21,450 21,450 -
5,000 5,000 84,616 79,616
151,300 151,300 13,939 (137,361)
437,050 437,050 372,882 (64,168)
47,150 47,150 42,888 4,262
11,500 11,500 12,895 (1,395)
7,000 7,000 6,295 705
9,000 9,000 7,231 1,769
63,050 63,050 42,782 20,268
3,000 3,000 1,025 1,975
395,348 395,348 377,407 17,941
536,048 536,048 490,523 45,525
55,000 55,000 42,649 12,351
1,500 1,500 363 1,137
28,200 28,200 23,487 4,713
10,925 10,925 10,172 753
5,000 34,146 - 34,146
100,625 129,771 76,671 53,100
20,000 20,000 19,735 265
20,000 20,000 19,735 265
6,000 6,000 11,880 (5,880)
1,500 1,500 1,395 105
130 130 3,700 (3,570)
7,630 7,630 16,975 (9,345)
664,303 693,449 603,904 89,545

See notes to the financial statements
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City of Clarksburg, Tennessee

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

General Fund
For the Year Ended June 30, 2023

Budget
Variance with
Original Final Actual Final Budget
Excess (deficiency) of revenues over (under) expenditures (227,253) (256,399) (231,022) 25,377
Other Financing Sources (Uses)
Transfers in (out) (54,000) (54,000)
Debt Proceeds - - 125,000 125,000
Total other financing sources and uses - - 71,000 71,000
Net change in fund balances S (227,253) S (256,399) (160,022) S 96,377
Fund balance - beginning 473,037
Fund balance - ending 313,015

See notes to the financial statements
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City of Clarksburg, Tennessee
Statement of Revenues, Expenditures, and Changes
in Fund Balances - Budget and Actual
Drug Fund
For the Year Ended June 30, 2023

Budget Variance with
Original Final Actual Final Budget
Revenues

Drug related fines S 5,000 S 5,000 S 277 (4,723)

Investment earnings 15 15 2 (13)
Total revenues 5,015 5,015 279 (4,736)
Expenditures

Drug Investigation and Control:

Supplies 1,000 1,000 2,500 (1,500)
Total expenditures 1,000 1,000 2,500 (1,500)
Excess of revenues over expenditures 4,015 4,015 (2,221) (6,236)

Net change in fund balances S 4,015 S 4,015 (2,221) S (6,236)
Fund balances - beginning 2,847
Fund balances - ending S 626

See notes to the financial statements
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City of Clarksburg, Tennessee

Statement of Net Position
Proprietary Fund
June 30, 2023

Assets
Current assets:

Cash and cash equivalents

Receivables, customers

Total current assets

Noncurrent assets:

Capital assets

Less accumulated depreciation
Total noncurrent assets

Total assets

Liabilities
Current liabilities:
Accounts payable
Interest payable
Current portion of notes payable
Total current liabilities

Noncurrent liabilities:
Notes payable, net of current portion
Advance from General Fund
Total noncurrent liabilities

Total liabilities
Net Position
Net investment in capital assets

Unrestricted

Total net position

See notes to the financial statements
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Fund

S 47,037

8,966

56,003

2,817,859
(697,706)

2,120,153
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208
38,056

38,669

129,595
15,000

144,595
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40,390
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City of Clarksburg, Tennessee
Statement of Revenues, Expenses, and Changes in Net Positon

For the Year Ended June 30, 2023

Operating Revenues:
Sewer service fee
Total operating revenues

Operating Expenses:
Utilities
Repairs and maintenance
Administration
Depreciation

Total operating expenses

Income from operations
Nonoperating Revenues (Expenses)
Interest expense
Total nonoperating revenues (expenses)
Income before capital contributions
Transfers in from primary government

Change in Net Position

Net Position - beginning
Net Position - ending

See notes to the financial statements

Proprietary Fund
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Wastewater
Fund

108,053

108,053

39,041
11,550

2,151
57,046

109,788

(1,735)

(3,612)

(3,612)

(5,347)

54,000

48,653

1,944,239

1,992,892




City of Clarksburg, Tennessee
Statement of Cash Flows
Proprietary Fund
For the Year Ended June 30, 2023

Wastewater
Fund
Cash flows from operating activities:
Receipts from customers S 106,213
Payments to suppliers (56,896)
Net cash provided by operating activities 49,317
Cash flows used for capital and related financing activities:
Purchases of capital assets (54,000)
Principal paid on capital debt (38,056)
Interest paid on capital debt (3,652)
Net cash used for capital and related financing activities (95,708)
Cash flows for financing activities:
Transfers from General Fund 54,000
Net increase in cash and cash equivalents 7,609
Cash and cash equivalents - beginning 39,428
Cash and cash equivalents - ending S 47,037

Reconciliation of operating income to net cash from operating activities:
Operating income S (1,735)
Adjustments to reconcile operating loss to net cash from
operating activities

Depreciation 57,046
Changes in assets and liabilities:

Decrease (increase) in accounts receivable (1,840)

(Decrease) increase in accounts payable (4,154)

(Decrease) increase in interest payable -

Net cash provided by operating activities S 49,317

See notes to the financial statements
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CITY OF CLARKSBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The City of Clarksburg was incorporated in 1968. The City operates under a mayor-aldermen form of
government and provides the following services as authorized by its charter: public safety, highways and
streets, sanitation, culture/recreation, public improvements, planning and zoning, sewer and general
administrative services.

As required by generally accepted accounting principles, these financial statements present all funds for
which the City of Clarksburg is considered to be financially accountable.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statements of net position and the statement of
activities) report information on all the non-fiduciary activities of the primary government. For the most
part, the effect of the inter-fund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of the given function,
or segment, are offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function or segment. Program revenues include: 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statements Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collected within the
current period or soon enough thereafter to pay liabilities of the current period. For this period, the
government considers revenues to be available if they are collected within sixty days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Gross receipt taxes, sales taxes, grants, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and have been recognized as revenues of the current fiscal period.
All other revenue items are considered to be measurable and available only when cash is received by the
government.
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CITY OF CLARKBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

The City of Clarksburg reports the following major governmental funds:

The general fund is the City’s primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The drug fund accounts for revenues and expenditures that are restricted to purposes specifically
identifiable to activities involving law enforcement. The City of Clarksburg has elected to treat this fund
as a major fund for financial statement purposes.

The City of Clarksburg reports the following major proprietary fund:

The wastewater fund accounts for activities associated with the sewage treatment plant, sewage pumping
stations and collection system.

Amounts reported as program revenues include: 1) charges to customers or applicants for goods, services,
or privileges provided; 2) operating grants and contributions; and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues. Likewise,
general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and delivering goods in connection with
the proprietary fund’s principal ongoing operations. The principal operating revenues of the wastewater
fund are charges to customers for sales and services. The wastewater fund also recognizes as operating
revenue the portion of tap fees intended to recover the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

The City of Clarksburg does not control or manage the wastewater fund. Services are provided by the
South Carroll Utility District and the Town of Huntington. Clarksburg owns the infrastructure, but all billing,
treatment and maintenance are done by the other entities. Therefore, since Clarksburg does not have any
technology relating to the wastewater they are covered by the Cyber Security Plans of South Carroll Utility
District and the Town of Huntington.

Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for
governmental funds. The City’s policy is to not allow expenditures to exceed budgetary amounts at the
fund level without obtaining additional appropriation approval from the Board of Aldermen. This policy
reflects the legal level of control at which expenditures may not exceed appropriations.

Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund Balance

Cash and Cash Equivalents
The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and certificates
of deposits.

Interfund Transactions

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “due to/due from other funds” (i.e., the current portion of
interfund loans) or “advances to/from other funds” (i.e., the noncurrent portion of inter-fund loans). In
the course of operations, numerous transactions occur between individual funds for goods provided or
services rendered. These receivables and payables are classified as due from other funds or due to other

23



CITY OF CLARKBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

funds on the balance sheet. Any residual balance outstanding between governmental activities and
business-type activities are reported in the government-wide financial statements as “internal balances.”

Prepaid Items
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.

Capital Assets

Capital assets, including property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items) are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated
fair market value at the date of donation.

The costs of normal repairs and maintenance that do not add to the value of the asset or materially extend
the asset’s life are not capitalized. Typically, purchases of less than $500 are not capitalized. Major outlays
for capital assets and improvements are capitalized as projects are constructed.

Capital assets of the City are depreciated using the straight line method over the following useful lives:

Buildings 30 years Vehicles 5 years
Improvements other than bldg 15 years Machinery and equip 15 years
Furniture and fixtures 5 years Utility plant 50 years

Deferred Outflows/Inflows of Resources

In addition to assets, the statements of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element represents a consumption of
net position that applied to a future period (s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The City had no deferred outflows as of June 30, 2023.

In addition to liabilities, the statements of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element represents an acquisition of net
position or fund balance that applies to a future period (s) and so will not be recognized as an inflow of
resources (revenue) until that time. The City had deferred inflows related to ARP funds as of June 30,
2023.

Compensated Absences
Employees of the City of Clarksburg are entitled to paid vacation and paid sick days depending on job
classification, length of service and other factors. The City has one full-time employee who meets the
eligibility requirements.

Long-term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net position. Bond premiums
and discounts are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are
expensed when incurred.
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CITY OF CLARKBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

In the fund financial statements, governmental fund types recognize bond premiums and discounts as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Fund Balance
In the governmental fund financial statements, fund balances may be classified as follows:

Non-spendable — amounts that cannot be spent either because they are in non-spendable form or
because they are legally or contractually required to be maintained intact.

Restricted — amounts that can be spent only for specific purposes because of limitations imposed by
creditors, grantors, or contributors or by enabling legislation or constitutional provisions.

Committed — amounts that can be used only for specific purposes determined by a formal action of
the Board of Aldermen by ordinance; reversed and amended by same action.

Assigned — amounts that are designated by the Board for a particular purpose but are not spendable
until there is a majority vote approval by the Board.

Unassigned — all amounts in the general fund not included in other spendable classifications.

Net Position
The government-wide and business-type fund financial statements utilize a net position presentation. Net
position is categorized as invested in capital assets (net of related debt), restricted and unrestricted.

Net Investment in Capital Assets - is intended to reflect the portion of net position which is associated
with non-liquid capital assets less outstanding capital asset related debt.

Restricted - represents a net position that has third party (statutory, bond covenant or granting agency)
limitations on its use. The City's policy is generally to use restricted net position first, as appropriate
opportunities arise.

Unrestricted - While management may have categorized and segmented portions for various
purposes, the City has the unrestricted authority to alter these managerial decisions.

When an expense is incurred that can be paid using either restricted or unrestricted resources (net
position), the City’s policy is to first apply the expense toward the restricted resources and then toward
unrestricted resources. In governmental funds, the City’s policy is to first apply the expenditure toward
restricted fund balance and then to other, less restrictive classifications committed and then assigned
fund balances before using unassigned fund balances.

New Accounting Pronouncements

In 2021, the City adopted Governmental Accounting Standards Board (GASB) Statement No. 87, Leases.
This statement requires recognition of certain lease assets and liabilities for leases that were previously
classified as operating leases and recognized based on the payment provisions of the contract.

During the vyear, the Utility adopted GASB No. 96, Subscription-Based Information Technology
Arrangements (SBITAs). This standard enhances the relevance and consistency of information of the
System’s SBITA activities. It establishes requirements for SBITA accounting based on the principle that
SBITAs are financings of the right to use an underlying asset. The Utility is required to recognize a SBITA
liability and an intangible right to use SBITA asset when it acquires these types of assets. GASB No. 96 is
effective for fiscal years beginning after June 15, 2022. The adoption of this standard did not have an
impact on the City’s result of operations and net position.
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CITY OF CLARKBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

In April 2022, GASB issued Statement No. 99, Omnibus 2022 (GASB 99). This standard provides guidance
on practice issues identified during implementation of certain GASB statements that impact the City
related to leases, SBITAs, and non-monetary exchanges. The clarifications related to (1) how non-
cancellable periods are evaluated for leases and SBITAs and (2) how to account for certain SBITA contract
modifications. The clarifications related to non-monetary exchanges could impact future disclosures by
the City should the City execute a non-monetary exchange contemplated by the standard. The
requirements for those matters are effective for fiscal years beginning after June 15, 2022. The adoption
had no impact on the City’s financial statements.

NOTE 2 — DETAILED NOTES ON ALL FUNDS

Deposits and Investments

Cash included demand deposits and certificate of deposits. Custodial Credit Risk — The City’s policies limit
deposits and investments to those instruments allowed by applicable state laws. State statute requires
that all deposits with financial institutions must be collateralized by securities whose market value is equal
to 105% of the value of uninsured deposits. The deposits must be collateralized by federal depository
insurance or the Tennessee Bank Collateral Pool, by collateral held by the City’s agent in the City’s name,
or by the Federal Reserve Banks acting as third party agents. As of June 30, 2023, all bank deposits were
fully collateralized or insured.

Capital Assets
Capital asset activity for the year ended June 30, 2023 was as follows:

Beginning Ending
Governmental Activities Balance Additions Deletions Balance
Capital assets not being depreciated:
Land S 111,392 S - S - S 111,392
Construction in progress 31,445 380,407 407,052 4,800
142,837 380,407 407,052 116,192
Capital assets being depreciated:
Buildings 142,755 387,602 - 530,357
Improvements 124,095 - - 124,095
Machinery and equipment 213,530 19,450 23,848 209,132
Infrastructure 465,403 - - 465,403
Total capital assets being depreciated 945,783 407,052 23,848 1,328,987
Accumulated depreciation 761,274 52,847 23,848 790,273
Net capital assets being depreciated 184,509 354,205 - 538,714
Net capital assets S 327,346 S 734,612 S 407,052 S 654,906
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CITY OF CLARKBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2023
Beginning Ending
Business-type Activities Balance Additions Deletions Balance
Capital assets being depreciated:
Plant in operation S 2,763,859 S 54,000 S - $ 2,817,859
Total capital assets beig depreciated 2,763,859 54,000 - 2,817,859
Accumulated depreciation 640,660 57,046 - 697,706
Net capital assets being depreciated 2,123,199 (3,046) - 2,120,153
Net capital assets S 2,123,199 $ (3,046) S - S 2,120,153

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities

General government $22,414
Public Safety 15,907
Streets 13,700
Parks and recreation 826
Total Depreciation $52,847

Business-Type Activites
Wastewater $57,046

Long-term Obligations

Governmental type activities:

USDA loan was approved by the State for $125,000. Payments began in October 2023 for 46 years and
were estimated to be $4,773 in annual installments. The loan has an annual interest rate of 2.25%. The
outstanding principal balance of this loan as of June 30, 2023 is $125,000. The net proceeds from the loan
after administrative costs were $120,000. The administrative costs have been reported as non operating
expenses in the current financial statements

Business type activities:

Tennessee State Revolving Fund (SRF) — Wastewater Fund

Loans through the SRF provide funding for capital projects undertaken by the City’s Wastewater Fund.
Debt service payments are funded by revenues from residential and commercial wastewater fees.

SRF 04-176 loan was approved by the State for $400,000. Payments began in October 2005 for 240 months
and were adjusted to $2,007 per month starting in April 2007. The loan has an annual interest rate of
1.56%. The outstanding principal balance of this loan as of June 30, 2023 is $53,192.

SRF 07-199 loan was approved by the State and issued June 25, 2007, for $118,000 to finance new
construction. When the project was completed, the total amount drawn against the note was $111,524.
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CITY OF CLARKBURG, TENNESSEE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

Beginning April 1, 2009, monthly payments of $545 were set up to repay this amount plus interest at
1.65%. The note matures March 31, 2029. The outstanding principal balance of this loan as of June 30,
2023 is $35,861.

SRF 11-275 loan was approved by the State in the amount of $90,234. It has an interest rate of 1.02%
with monthly payments of $416 beginning in April 2013 and maturing in March 2033. The outstanding
principal balance of this loan as of June 30, 2023 is $46,098.

Capital Outlay Notes — Wastewater Fund

In March 2021, the City issued a $41,500 Sewer System Revenue and Tax Capital Outlay Refunding Note,
Series 2021. It has an interest rate of 2.15% with bi-annual interest payments and annual principal
payments beginning in September 2021 and maturing March 2029. The outstanding principal balance of
this note as of June 30, 2023 is $32,500.

Long-term debt activity for the year ended June 30, 2023 follows:

Amounts
Beginning Ending Due Within

Balance Increases Decreases Balance One Year

Business-Type Activities

State Revolving Loan SFR04-176 S 76,256 S - S 23,064 S 53,192 S 23,064
State Revolving Loan SRF 11-275 41,765 - 5,904 35,861 5,904
State Revolving Loan SRF 07-199 50,622 - 4,524 46,098 4,488
Capital Outlay Refunding Note 37,100 - 4,600 32,500 4,600
Total S 205,743 S - S 38092 S 167,651 S 38,056

Annual debt service requirements to maturity are as follows:

Years Ending

June 30 Principal Interest Total
2024 38,760 3,276 42,036
2025 39,476 2,524 42,000
2026 22,120 1,853 23,973
2027 16,492 1,414 17,906
2028-2032 47,269 1,853 49,122
2033 3,534 25 3,559
S 167,651 $10,945 S 178,596

NOTE 3. INTERFUND RECEIVABLES AND PAYABLES
The composition of inter-fund balances as of June 30, 2023 is as follows:

The advance from the general fund relates to a one-time transfer of lawfully available funds to pay a non-
operating expense (debt service) subsequently approved by the Division of Local Government. The
interest rate of the inter-fund loan is 0.001%. None of the balance is scheduled to be collected in the
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subsequent year. During the year the City transferred $54,000 of ARPA funds to the Waste Water Fund
for the purchase of sewer pumps.

Advances to/from other funds:
Receivable Payable Amount
General Fund Wastewater Fund S 15,000

NOTE 4. RISK MANAGEMENT

The City of Clarksburg is exposed to various risks related to general liability and workers’ compensation.
The City purchases commercial insurance through the Tennessee Municipal League Risk Management
Pool, which is a public entity risk pool. The City pays an annual premium to this pool for it to be self-
sustaining through membership premiums. This agency (TMLRMP) reinsures through commercial
insurance companies for claims in excess of a specified amount for each insured event.

The City continues to carry commercial insurance for all other risks of loss including general liability,
commercial property, and surety bonds. Settled claims for these losses have not exceeded commercial
insurance coverage in any of the past three fiscal years.

NOTE 5. SUBSEQUENT EVENTS

Events that occur after the statement of net position date but before the financial statements were
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent events
that provide evidence about the conditions that existed at the statement of net position date are
recognized in the accompanying financial statements. Subsequent events which provide evidence about
conditions that existed after the statement of net position date require disclosure in the accompanying
notes. The full impact of the COVID-19 outbreak continues to evolve as of December 20, 2022, (the date
the financial statements were available to be issued). As such, it is uncertain as to the full magnitude that
the pandemic will have on the City’s financial condition and future results of operations. Management is
actively monitoring the situation and its effects on the City’s financial condition, liquidity, operations,
suppliers, and workforce. Given the daily evolution of the COVID-19 outbreak and the global responses to
curb its spread, the effects of the COVID-19 outbreak on operations, financial condition, or liquidity is not
estimable for the fiscal year 2023.
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CITY OF CLARKSBURG, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

Year Ended June 30, 2023
Assistance
Federal Grantor/Pass-Through Grantor Listing
Program Title Number Contract No. Expenditures
FEDERAL AWARDS
U.S. Department of Homeland Security
Passed through TN Dept. of Safety & Homeland Security
USDA grant 10.766 97-01 22,000
USDA loan 10.766 97-01 125,000
TOTAL EXPENDITURES OF FEDERAL AWARDS S 147,000
STATE FINANCIAL ASSISTANCE

THSO Safety Grant NA 4,916
TOTAL EXPENDITURES OF STATE FINANCIAL ASSISTANCE S 4,916

NOTE A - Basis of Presentation:

The accompanying schedule of expenditures of federal awards and state financial assistance includes the federal and state grant activity of the City of
Clarksburg under programs of the federal government for the year ended June 30, 2023. Because the schedule presents only a selected portion of the
activities of the City, it is not intended to and does not present the financial position or change in net assets of the City.

NOTE B - Summary of Significant Accounting Policies:
1. Expenditures reported on the schedule are presented on the accrual basis of accounting and are recognized following the cost principles contained
in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

2. The City has elected not to use the 10% de minimis indirect cost rate as allowed under the Uniform Guidance.

NOTE C - USDA Loan:
See the Schedule of Principal and Interest Requirements for the General Loan Fund for the repayment schedule.
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City of Clarksburg, Tennessee
Schedule of Changes in Long-term Debt by Individual Issue

June 30, 2023
Paid and/or
Original Last Issued Matured
Amount Interest Maturity Outstanding During During Outstanding
Description of Indebtedness Of Issue Rate Date 7/1/2022 Period Period 6/30/2023
Business Activities
Capital Outlay Notes Payable
Sewer System Revenue and Tax Capital Outlay Refunding Note S 41,500 2.15% 2029 S 37,100 S - S 4,600 S 32,500
Total Capital Outlay Notes Payable S 37,100 S - S 4,600 S 32,500
Other Loans Payable
State Wastewater Facility Revolving Loan SRF 04-176 S 400,000 1.56% 2026 S 76,256 S - S 23064 S 53,192
State Wastewater Facility Revolving Loan SRF 11-275 90,234 1.02% 2033 41,765 - 5,904 35,861
State Wastewater Facility Revolving Loan SRF 07-199 118,000 1.65% 2029 50,623 - 4,524 46,099
Total Other Loans Payable S 168,644 S - $ 33492 S 135,152
Total Business Activities S 205,744 S - $ 38092 S 167,652
Governmental
USDA
997-01 CF S - 2.25% 2062 S - §$ 125,000 $ - S 125,000
S - § 125,000 $ - S 125,000
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PROPRIETARY FUND

CITY OF CLARKSBURG, TENNESSEE

SCHEDULE OF PRINCIPAL AND INTEREST REQUIREMENTS
June 30, 2023

Year Capital Outlay
Ending SRF 04-176 SRF 07-199 SRF 11-275 Refunding Note Total
June 30 Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest
2024 23,424 660 6,000 552 4,536 456 4,800 1,608 38,760 3,276
2025 23,784 300 6,108 444 4,584 408 5,000 1,372 39,476 2,524
2026 5,984 21 6,204 348 4,632 360 5,300 1,124 22,120 1,853
2027 6,312 240 4,680 312 5,500 862 16,492 1,414
2028 6,444 108 4,728 264 5,800 588 16,972 960
2029 4,793 27 4,776 216 6,100 302 15,669 545
2030 4,824 168 4,824 168
2031 4,872 120 4,872 120
2032 4,932 60 4,932 60
2033 3,534 25 3,534 25
S 53,192 S 981 $35861 $ 1,719 $ 46,098 $ 2,389 $ 325500 $ 5,856 $167,651 $ 10,945
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CITY OF CLARKSBURG, TENNESSEE
SCHEDULE OF PRINCIPAL AND INTEREST REQUIREMENTS
JUNE 30, 2023

General Fund Loan

Principal Interest Total

2024 1,960 2,813 4,773
2025 2,005 2,768 4,773
2026 2,050 2,723 4,773
2027 2,096 2,677 4,773
2028 2,143 2,630 4,773
2029 2,191 2,582 4,773
2030 2,241 2,532 4,773
2031 2,291 2,482 4,773
2032 2,342 2,431 4,773
2033 2,395 2,378 4,773
2034 2,449 2,324 4,773
2035 2,504 2,269 4,773
2036 2,561 2,212 4,773
2037 2,618 2,155 4,773
2038 2,677 2,096 4,773
2039 2,737 2,036 4,773
2040 2,799 1,974 4,773
2041 2,862 1,911 4,773
2042 2,926 1,847 4,773
2043 2,992 1,781 4,773
2044 3,059 1,714 4,773
2045 3,128 1,645 4,773
2046 3,199 1,574 4,773
2047 3,271 1,502 4,773
2048 3,344 1,429 4,773
2049 3,419 1,354 4,773
2050 3,496 1,277 4,773
2051 3,575 1,198 4,773
2052 3,655 1,118 4,773
2053 3,738 1,035 4,773
2054 3,822 951 4,773
2055 3,908 865 4,773
2056 3,996 777 4,773
2057 4,086 687 4,773
2058 4,178 595 4,773
2059 4,272 501 4,773
2060 4,368 405 4,773
2061 4,466 307 4,773
2062 4,566 207 4,773
2063 4,615 104 4,719

125,000 65,866 190,866
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CITY OF CLARKSBURG, TENNESSEE
SCHEDULE OF UTILITY RATE STRUCTURE AND NUMBER OF CUSTOMERS
June 30, 2023

SEWER RATES

Residential and Commercial Rates

Minimum Bill $15.00 per month
Usage:
Cost per 1,000 $15.67 per month

Institutional Rate (Clarksburg School)

Minimum Bill (A) $15.00 per month
Usage:
Cost per 1,000 $22.00 per month

Total customers billed- 82

(A) Due to a contractual agreement between the City of Clarksburg and the School, the institutional
rate may not be increased prior to October 2025. Effective October 2025, the governing body has
approved an institutional rate of $47.48 per 1,000 gallons plus any annual CPI increases applied to
residental customers. This rate increase (115%) is commensurate with the rate increase applied to
residental customers under mandate by the Comptroller of the Treasury of the State of Tennessee.
The required increases outlined in the 2020 Rate Study were subsequently adopted by the Board of
Mayor and Aldermen of the City of Clarksburg
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GOVERNMENT AUDITING STANDARDS SECTION



he MG Grnoup, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor
and Board of Alderwomen
City of Clarksburg, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, and each major fund of
the City of Clarksburg, Tennessee as of and for the year ended June 30, 2023, and the related
notes to the financial statements, which collectively comprise the City of Clarksburg, Tennessee’s
basic financial statements, and have issued our report thereon dated November 20, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of
Clarksburg, Tennessee’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City of Clarksburg, Tennessee’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the City of Clarksburg, Tennessee’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Clarksburg, Tennessee’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However,

515 NW Atlantic Street, Tullahoma, Tennessee 37388
Phone (931) 393-3307 Fax (931) 563-5585



providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that is required to be reported under Government Auditing
Standards and which are described in the accompanying schedule of findings and responses as
described in item 2023-001 and 2023-002.

City of Clarksburg, Tennessee’s Response to Findings

The City of Clarksburg, Tennessee’s response to the findings identified in our audit are described
in the accompanying schedule of findings and the accompanying management corrective action
plan. The City of Clarksburg, Tennessee’s response was not subjected to auditing procedures
applied in the audit of the financial statements. And accordingly, we express no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Tullahoma, Tennessee
November 20, 2023
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CITY OF CLARKSBURG, TENNESSEE
SCHEDULE OF FINDINGS AND RESPONSES
June 30, 2023

PART I. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unmodified opinion on whether the financial statements
of the City of Clarksburg, Tennessee (the “City”) were prepared in accordance with
accounting principles generally accepted in the United States of America.

2. The audit of the financial statements of the City disclosed three instances of noncompliance
or other matters that is required to be reported under Government Auditing Standards as
Finding 2023-001 and 2023-002

3. The audit of the financial statements of the City did not disclose any material weaknesses.

PART Il. FINDINGS RELATING TO THE FINANCIAL STATEMENTS
2023-001: Expenditures in excess of budget appropriations for the Drug Fund (Noncompliance)

Condition: For the year ended June 30, 2023, the drug fund had expenditures in excess of budget
appropriations by $1,500.

Criteria: Tennessee Code Annotated, Section 6-56-203(1) states in part...all monies received
and expended by a municipality shall be included in a budget ordinance. Therefore,
notwithstanding any other law, no municipality may expend any monies regardless of their
source, including monies derived from bond and long-term note proceeds, federal, state or
private grants or loans, or special assessments, expect in accordance with a budget ordinance...
Effect: Expenditures made in excess of budgeted amounts could result in a loss of control over
financial operations by the governing body.

Cause: The Board and Management do not closely track their budget in relation to their
expenditures.

Recommendation: Expenditures should be held within appropriations approved by the Board of
Mayor and Aldermen. The governing body has the power to amend its budget ordinance before
the end of the fiscal year.

Management’s Response: We concur with this finding. See the attached corrective action plan.

2023-002: 1099’s Were Not Issued (Noncompliance)

Condition: Forthe year ended June 30,2023, 1099’s were not issued to some recipients nor were
they prepared and sent to the Internal Revenue Service.
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Criteria: |IRS Code Section 6071 (c) requires any entity or person to issue and file with the
Internal Revenue Service to any qualifying non-corporate entity to whom the City has paid $600
or more during the calendar year. These are required to be issued by January 31.

Effect: The City is in direct violation of federal law.

Cause: Recipients do not receive the appropriate tax documents and fines may be levied upon
the City.

Recommendation: File all federal returns when due.

Management’s Response: We concur with this finding. See the attached corrective action plan.
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City of Clarksburg, Tennessee
Summary Schedule of Prior Year Findings
June 30, 2023

There were no prior year findings
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Management’s Corrective Action Plan
For the Fiscal Year Ended June 30, 2023

2023-001 — Expenditures in excess of bu iati y

Management’s Response: Expenditures should be held within appropriations approved by the Board of
Mayor and Aldermen. The governing body understands its power to amend its budget ordinance before
the end of the fiscal year, and going forward, closer attention will be given to ensuring that budget
amendments are adopted prior to year end.

Effective Date of Implementation: January 11, 2024

Person Responsible for Implementation: Leigh Grice

2023-002 — 1099’s Were not Issued

Management’s Response: Although there were 1099’s filed for some individuals, going forward the city
will be more diligent in maintaining records and making sure any hire exceeding $600 compensation
annually will be issued an appropriate 1099 in timely fashion.

Effective Date of Implementation: January 11, 2024

Person Responsible for Implementation: Leigh Grice

S T

Le elgh Gricd/cMFO
City Recorder

WWW.CLARKSBURGTN.ORG - 731.986.5547 - FAX 731.986.5575 » CITYHALL@YAHOO.COM

40



	Table of Contents
	Auditor Opinion
	Management Discussion & Analysis
	Statement of Net Position
	Statement of Activities
	Balance Sheet
	Reconciliation of Balance Sheet of Governmental Funds to Statement of Net Position
	Statement of Revenues, Expenditures and Change in Fund Balance Governmental
	Reconciliation of Statement of Revenues, Expenditures, and Changes in Fund Balances Governmental to Statement of Activities
	Statement of Revenues, Expenditures, Changes in Fund Balance - Budget to Actual General Fund
	Statement of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual Drug Fund
	Statement of Net Position Proprietary Fund
	Statement of Revenues, Expenses and Changes in Net Position Proprietary Fund
	Statement of Cash Flows Proprietary Fund
	Notes to Financial Statements
	Schedule of Expendtures of Federal Awards and State Financial Assistance
	Other Information Section
	Government Auditing Section
	Schedule of Findings and Responses
	Management's Corrective Action Plan



